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Fina ncial H ighlig hts for the Year Ended March 31 


% ON % ON 
1967 SALES 1966 SALES 
SALES $90,790,724 100.0 $61,956,835 100.0 


NET PROFIT $ 1,731,052 AGS $ 1,559,984 2.5 
PER CLASS “A” AND 
CLASS “B’” SHARE $1.29 $1.18 


ISSUED AT MARCH 31 


DIVIDENDS PAID $ 1,070,570 


RATE PER CLASS “A” 
AND CLASS “B” SHARE 


EARNINGS RETAINED 
A $ 568,571 9 


878,451 
441,212 


BONDS AND DEBENTURES 
OUTSTANDING $10,000,000 pace $ 1,037,500 


$ 991,413 1.6 


$ .80 $ 77% 


EARNINGS RE-INVESTED 


IN BUSINESS TO DATE $10,886,371 


SHARES OUTSTANDING 


CLASS “A” 903,153 
CLASS “B” 441,212 


DEPRECIATION $ 2,048,584 


2 1,563,013 
$ 2,509,365 


WORKING CAPITAL $ 7,700,429 
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TO Our Shareholders London, Canada. May 17, 1967 


Trevor L. Davies 


J. H. Gillies 


Chairman of the Board President 


The consolidated financial statements for the 
year ended March 31, 1967 include twelve 
months’ operations of United Dairies Limited in 
the Provinces of Alberta and British Columbia, 
continuing as a subsidiary company, and the 
business acquired from Findlay Kemp Dairies 
Limited in Toronto, Ontario, which has been 
merged with the several branches of Silverwood 
Dairies in that city. As both of these additions 
were made late in the previous fiscal year, their 
first full year of operation, together with other 
lesser acquisitions mentioned later herein, added 
substantially to the company’s constantly increas- 
ing volume of business. 


Sales and Earnings: 


Sales reached an all time high of $90,790,724 
(1966— $61,956,835), an increase over the pre- 
vious year of $28,833,889 being 46.5%. 


Consolidated net profit after taxes was 
$1,731,052 (1966—$1,559,984), an increase over 
last year of $171,068 being 11%. 


Net profit per share on our combined Class 
“A” and ‘’B” shares was $1.29 (1966—$1.18). 


Net profit per dollar of sales was 1.9% (1966— 
2.5%). This decline in earnings per dollar of sales 
was caused by constantly increasing costs of 
product, wages and a long list of supplies and 
services required in the operation of a dairy busi- 
ness, and has been further influenced by an 


Sales 


IN MILLIONS 
OF DOLLARS 


accelerated movement of sales of milk into the 3 
quart container which provides considerably 
lower sales return, resulting in a lower margin of 
profitability. 

We are meeting this situation by an expanded 
marketing effort and by effecting all possible 
economies in operation. Product cost is beyond 
the control of the company asthe costofmilkused is 
established directly or indirectly by the Federal or 
Provincial authorities. We are moving as rapidly 
as possible towards a programme of centraliza- 
tion of production and accounting. Our new ice 
cream manufacturing plant in London, Ontario, is 
now in operation and will increase the efficiency 
of that particular department. The story of this 
development is given on page 22 of this report. 


New Financing: 


Under date of July 5, 1966 your company 
issued 6%% Sinking Fund Debentures Series “A”, 
maturing July 5, 1986 for the principal sum of 
$10,000,000. The net proceeds of this issue were 
used for the redemption of all outstanding 4% 
General Mortgage Bonds and 5%% Convertible 
Sinking Fund Debentures, to finance the cost of 
completing the new ice cream facilities at London, 
Ontario, to reimburse the company for expendi- 
tures with respect to the balance of the purchase 
price of Findlay Kemp Dairies Limited, and to 
augment the working capital of the company. 


100 
90 
80 
70 
60 
50 
40 
30 
20 
10 


0 
1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 


Working Capital: 


Our working capital at March 31, 1967 was 
$7,/00,429 (1966—$2,509,365), an improve- 
-ment of $5,191,064. 


Fixed Assets: 

The gross book value of capital assets was 
$39,813,377 (1966—$35,918,696). Accumu- 
lated depreciation was $20,054,375 (1966— 
$18,696,750), being 52.8% of depreciable assets. 

Net capital expenditures during the year totalled 
$4,601,419 (1966—$3,506,226) caused in the 
main by the building of the new ice cream plant, 
the renovation of our Kitchener plant, the con- 
struction of a depot in Stratford, the extension of 
Head Office facilities and the acquisitions listed 
below. 


Acquisitions: 


During the period covered, we purchased 
several smaller dairies, the more important being: 


Shephard’s Dairy Limited Victoria, B.C. 
Hillside Dairy Vancouver, B.C. 
Hazelwood-Hillside lce Cream Vancouver, B.C. 
Chatham, Ontario 
Orillia, Ontario 


Glover's Dairy Limited 
Hurl’s Dairy Limited 


The Ice Cream Division of 
the United Dairy and Poultry 
Co-Operative Limited 


Mark Ayres Dairy Limited 


We also are processing and bottling milk for 
several independent dairies on a franchise agree- 
ment and expect to do more of this type of busi- 
ness in the future as it is an arrangement which is 
attractive to both parties. 


Renfrew, Ontario 
London, Ontario 


Working Capital 


IN HUNDRED THOUSAND DOLLARS 


Dividends and Retained Earnings 
(Earned Surplus): 

Dividends totalling 80¢ per share (1966— 
772¢) were paid on both the Class “A” and 
Class “B” stock. Total dividends were $1,070,570 
(1966—$991,413), up $79,157 due to the in- 
crease in the rate of dividends effective October 
1, 1965 and to additional Class ‘’A’’ shares issued 
during the year. 


Consolidated earned surplus at March 31, 1967 
stood at $10,886,371 (1966—$10,275,904). Your 
company distributed 61.8% (1966—63.6%) of 
net earnings as dividends and reinvested 38.2% 
(1966—36.4%) in the business. 


Bonds and Debentures: 


During the year the company redeemed 
$639,500 of 4% General Mortgage Bonds due 
July 2, 1971 (sinking fund payments $150,000 
per annum) and called for redemption $398,000 
of 5%% Convertible Sinking Fund Debentures 
due July 2, 1972 (sinking fund payments 
$100,000 per annum). Of these debentures, 
$295,500 were converted into Class ‘A’ shares 
and the balance of $102,500 redeemed for cash. 


A new issue of $10,000,000 of 6%% Sinking 
Fund Debentures Series “A” was created to 
mature July 5, 1986. The sinking fund require- 
ments of this issue are $400,000 per annum 
commencing July 5, 1968. These debentures are 
non-callable for the first twelve years. 


Capital Stock: 


Silverwood Dairies, Limited: During the year 
24,702 shares of Class “A” stock of Silverwood 
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To Our Shareholders (coninuea 


Dairies, Limited were issued, 24,666 In exchange 
for 5%% Convertible Sinking Fund Debentures 
and 36 in connection with the offer to the few 
remaining shareholders of United Dairies Limited. 

United Dairies Limited: All of the 1,886 shares 
($188,600) of 5% cumulative redeemable Class 
“A’ preferred stock of United Dairies Limited 
were retired in January 1967. Of the 50,000 
common shares outstanding, all but 94 shares are 
now owned by Silverwood Dairies, Limited. 


Changes in Officers and Directors: 

It is with deep regret that we record the death 
on June 25, 1966 of Mr. M. R. McCrea who, for 
several years, was Managing Director and latterly 
Executive Vice-President of the company. He 
was prominent in the dairy industry across Canada, 
and had served as President of the National Dairy 
Council. He made an important contribution to 
the development of our organization, and will be 
greatly missed. 


Net Profit After Income Taxes 


IN HUNDRED THOUSAND DOLLARS 


Mr. H. G. Stapells, O.C., who retired as a 
director a year ago, passed away on October 31, 
1966. His wise counsel was most helpful and 
appreciated during his long period of service on 
the board. 

After 42 years of dedicated service to the com- 
pany, Mr. E. G. Silverwood resigned as Chairman 
of the Board on December 15, 1966 and was 
elected Honorary Chairman. We are sure that all 
our shareholders will join in expressing our grati- 
tude for his leadership and our congratulations 
for the fine record made by the company under 
his guidance. All of us extend our best wishes to 
him for many years of good health and happiness. 

In his place your directors elected Mr. J. H. 
Gillies as Chairman of the Board and Chief 
Executive Officer, and Mr. T. L. Davies to replace 
him as President. Mr. N. E. Kaye and Mr. H. T. 
Spettigue were elected Vice-Presidents. 

Mr. F. W. P. Jones and Mr. G. M. Carlyle were 
elected directors to replace Mr. M. R. McCrea, 
deceased, and Mr. R. G. Peat, retired. Mr. Jones 
was formerly Dean of the School of Business 
Administration, University of Western Ontario, 
and is presently a professor in that school and a 
director of many Canadian companies. Mr. Carlyle 
is the President of United Dairies Limited, Calgary, 
Alberta. He has been prominent in international 
dairy circles for many years and has served in 
many capacities in various trade and civic 
organizations. 


Annual Report Competition: 

Our 1966 Annual Report was rated the second 
best ‘“Annual Report to Shareholders” in the 
classification ‘Dairy Products” in the competition 
conducted each year by the Financial World of 


1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 


New York. This is the highest standing we have 
yet attained and is the seventeenth consecutive 
Silverwood report to receive an award therein. 


We also received top award for the best report 
in Canada in the competition conducted by The 
Financial Post of Toronto, in the classification 
“Retailing and Distribution”. 


New Developments: 


Your company is continually looking for op- 
portunities for diversification. During 1966 we 
produced the first aseptically packaged pure 
orange juice in Canada. It is being manufactured 
at one of our Toronto plants under an agreement 
with Salada Foods Limited. 


Instant Coffee, Instant Chocolate and Soft 
Margarine were added to the line of products 
handled by your company and are being sold to 
our wholesale and home service customers. 


A completely new line of ice cream cartons 
has been developed with matching designs for 
pint and half-gallon containers. The half-gallons 
now have the convenient zipper opening and the 
easily reclosable feature. 

A new depot was built at Stratford, Ontario, to 
replace the building which had been used for 
many years and which had become inadequate to 
accommodate the volume of sales developed in 
that city. Milk sold through the new depot is 
processed and bottled in our plant in Kitchener, 
Ontario, in line with our programme of the cen- 
tralization of production. 

The growth of your company during the past 
few years has added greatly to the administrative 
duties of your Head Office staff. In order to deal 
with this problem, the Ontario branches have been 
grouped into two divisions, Eastern and Central, 


Net Capital Expenditures 


and Depreciation 


IN HUNDRED THOUSAND DOLLARS 


with a general manager in charge of each. It Is 
intended that the divisional concept will be 
extended to include the branches in Western 
Canada at the appropriate time. 


Canada’s 100th Birthday: 


The company’s 64th birthday will be celebrated 
during Canada’s Centennial Year. While 
Silverwood Dairies, Limited cannot claim to be as 
old as Confederation, nevertheless it has been in 
existence for a large part of Canada’s first 100 
years. Originally it was an Ontario based com- 
pany but during the years it has expanded from 
the Quebec border to the Pacific coast, and can 
rightfully be called a national organization. We 
are particularly proud that 99.5% of the total stock 
of the company is owned by Canadians. 


Appreciation: 

At the time of our 60th anniversary in 1963, 
our employees numbered 2,500. On account of 
our expanding business, they now number over 
4,000. We are grateful for their loyalty and 
efficient services at all times. 

In conclusion we wish to thank our customers, 
Suppliers and shareholders for their interest and 
co-operation in the continued development of our 
organization. 


ZB ce ee 


Chairman of the Board 


President 
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Consolidated Balance Sheet, March 31, 1967 


SILVERWOOD DAIRIES, LIMITED (Incorporated under the laws of Ontario) 
and its subsidiary companies (with comparative amounts at March 31, 1966) 


Assets 
March March 
3171967 31, 1966 
Current: 
(OF: | pe Prete Ss eee a aa hwetite! 7 ost eyo, Gad! die bd ae $ 1,609,009 $ 1,361,813 
Short term ideposits: witit=Oannks ose, ce cee renee ene ene erro 250,000 205,575 
Marketable securities—at cost (market value at March 31, 1967— 
approximately S3/476, S00 ie ee cacrere eee renee eee 3,540,897 LlWatiss 
Accounts receivable— 
Trade accounts (less allowance for doubtful accounts— $230,807 at 
Marcel. 31, VOGT) sz xg sees een ctes haere toes ee a 4,756,604 3,836,309 
SU ce es Sok ok oe tds Sean a ee te ev ec ee 580,673 400,205 
Income: taxes recoverable 6 Ah vein7 eo Goes ie cs, Aen agen 340,822 
Inventories—at the lower of cost or net realizable value— 
Dairy. PrOdUCTS4..5.. 224 a5 we oes eee eee a eee a 2,076,418 1,768,998 
Stores ‘and SUpDIIES .,. ¢ sco 4-4 ue ee we ee ce ge 1,999,989 1,932,557 
Prepaid 6xpensesi.w2.5 aces wise a oleae Vyetie cen oil ore ee 787,677 767,993 
15,942,089 11,390,525 
Fixed—substantially at cost: 
1 (0 ee ee a en eG OG Sake go sae 1,840,358 1,722,299 
BUIIGUINGSisc x os ees peate snpitteee ace ROGUE ae caree ete ee ee 9,819,255 8,858,062 
Machinery and equipments... 50cm eet ene ee 13;673/386 12,456,377 
Merchandising 6quilomenits.. 2 te. sess ences teeter ieee 5/861,27 2 5,234,960 
Delivery CQUIDMENTS «ace a ac sce ce en ree 8,419,156 7,646,998 
39,813,377 35,918,696 
Less accumulated. depreciation: <2. areca enn eee 20,054,375 18,696,750 
19,759,002 17,221,946 
Sundry: > 
5% special refundable: taxes Gene eee ee eee 170,705 
Deferred: expenses and/sundiysasSets ie ren se aaa eee ee 925,279 T3204 
Route lists and :qoodwill—at COSt ce mck rarey «eee eee 2,406,896 1,930,960 
Expenses in connection with debentures issued, less amortization....... 344,320 46,736 
3,847,196 2,708,967 
On behalf of the Board 
pt fete) Director $39,548,287 $31,321,438 
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Liabilities 


March March 
ol 167 311966 
Current: 
emo KChSMari ee tet ke rere ese sath te gl ak eee Es Ske $ 1,254,605 $ 898,674 
Eccounts payable—-milk and:cream, producers... . 2.0 45 4. be oes 2,844,908 2,528,814 
MimomaceOunis-Dayablevand accrued: Charges. 2.5242. ees: Ae ee wes 3/0S2,005 3,306,383 
Balance due UnGer puNCchasezagreements < c.6 6 etme bh ee es a eG 1,064,816 
Employees’ tax deductions and realty taxes payable................ 231,545 679,866 
ROMO SHOdVable: A Oiiheline tem sat i ce. are hres 8 el tes ga gis ke ee ee 268,765 263;770 
Principal instalments on mortgages, notes and deferred accounts payable 
ROR VNCROMCR Cal emit Cee Oh nS Alard Dele Sooke as ae eS 109,774 138,837 
8,241,660 8,881,160 
Mortgages, notes and deferred accounts payable (see note 2)..... 345,957 1,913,296 
Bonds and debentures payable (see note 3)..................05. 10,000,000 1,037,500 
Accumulated tax reductions applicable to future years 
( SOS I Ee NSP ta St ec ae 2,029,317 1,849,958 
Minority interest in subsidiary companies.....................- 107,684 318,941 
Capital (see note 5): 
Class “A” shares without par value entitled to cumulative, preferential 
dividends of 60¢ per share per annum, payable quarterly, and after the 
Class ‘‘B” shares have received 60¢ per share in any one year to fur- 
ther participation rateably with Class ““B” shares; entitled in liquidation 
to a priority of $15 per share— 
Class “’B” shares without par value— - 
ClassaAe Classme | 
ENUORIZ OC Bae ens ee Sy ae wie ae 1,000,000 shs. 500,000 shs. 
Issuedvat March 317 1967... 2% 903,153 shs. 441,212 shs. 7,841,238 7,044,679 
Consolidated .carned Surpolus (SeemnOlte 0) Sew Sera ae eee Sc 10,886,371 10,275,904 
18,227,609 17,3820/583 
The attached ‘‘Notes to the Consolidated Financial Statements” : 
on the following pages should be read together with this statement. $39,548,287 SS165246435S 
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Statement of Consolidated Profit and Loss 
Year ended March 31,1967 (with comparative amounts for 1966) 


Less: 


Cost of material and production expense. 


Selling, administrative and general ex- 
DENSE: (XO) teeaas en at eecmenetetens 


Depreciationme cre enero ke 


Miscellaneous revenue............2-+++> 


Operatinonprofitere ise ee ener eee 


Add: 


InvestmentINGCOMme ms aieneieicneiiencieienenears 


Profit on sale of fixed assets and invest- 


Deduct interest on bonds and debentures... . 
Net profit before taxes on income......... 
Taxes on income (see note 4)........... 
Consolidated net profit before minority interest 


Minority interest in profits or (losses) of sub- 
sidiary companies (net).............-- 


Consolidated net profit for the year (see note 


(x) Including aggregate remuneration to directors and senior officers of the company: 1967, $209,050, 1966, $190,132. 


Year ended Per- Year ended 
March 31, 1967 centage March 31, 1966 

$90,790,724 100.0% $61,956,835 
$61,497,557 67.7 $41,346,415 
23,598,040 26.0 16,049,699 
2,048,584 23) 1,563,013 

87,144,181 96.0 58,959,127 | 

3,646,543 4.0 2,997,708 

179,347 2. 155,785 

3,825,890 4.2 3,153,493 
179,235 2 89,453 
63,555 1 21,405 
2,770 

242,790 x3 113,628 

4,068,680 4.5 3,267,121 

552,219 6 59,680 

3,516,461 3.9 3,207,441 

1,785,858 2.0 1,645,526 

1,730,603 1.9 1,561,915 

(449) 1,931 


$ 1,731,052 


1.9% 


$ 1,559,984 


Per- 
centage 


100.0% 


2.5% 


The attached “Notes to the Consolidated Financial Statements’ on the following pages should be read together with this 


statement. 
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Statement of Consolidated Earned Surplus 
Year ended March 31, 1967 (with comparative amounts for 1966) 


Year Year 
ended ended 
March 31, March 31, 
1967 1966 
Bae PREIS GIT ay Cal eeet te ote er eel pede Gra ec wade ke iaucl ave hee Roche CaM inh se $10,275,904 $ 9,082,173 
Add: 
Consolidated net profit for the year (see note 1)... 2... eect ee eee ee eee ee eee a7 3052 1,559,984 
Amortization of route list costs provided in prior years and now reversed............... 625,160 
12,006,956 141,267,317 
Deduct: 
Dividends declared on Silverwood Dairies, Limited shares— 
Glasee Ay S0G) pet snare (1966 —7 126) inw sae ae melee a sel ip oes vgs vue ere ee lake 717,602 649,473 
G@lase; 6 — COG per share (1966—7 7120) ae ss pe te ene wlan eas 352,968 341,940 
Unamortized discount and other expenses incurred on bonds redeemed..........-.--- 50,015 
1,120,585 991,413 
Balan orateen GO yeaa peti ce Seer en eee Mere et vere stele ape atid, be oe $10,886,371 $10,275,904 


Auditors’ Report 


To the Shareholders of 
Silverwood Dairies, Limited. 


We have examined the consolidated balance sheet of Silverwood Dairies, Limited and its subsidiaries as at March 31, 
1967 and the statements of consolidated profit and loss, earned surplus and working capital for the year ended on that date. 
Our examination included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion the aforementioned financial statements present fairly the financial position of the companies as at March 
31, 1967, the results of their operations and the changes in their working capital position for the year ended on that date, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


CLARKSON, GORDON & CO. 
London, Canada. Chartered Accountants. 
May 15, 1967. 
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Notes to the Consolidated Financial Statements Warch 37, 1967 


1. PRINCIPLES OF CONSOLIDATION 


The accompanying consolidated balance sheet as at March 
31, 1967 and as at March 31, 1966 includes the assets and 
liabilities of United Dairies Limited and its subsidiaries to- 
gether with appropriate provision for the interest of minority 
shareholders. The attached statement of consolidated profit 


operating results of United Dairies Limited and its subsidiar- 
ies for the year ended on that date. The comparative profit 
and loss figures shown for 1966 includes the accounts of 
subsidiaries acquired and business purchased only for the 
period from the date of purchase to March 31, 1966. 


and loss for the year ended March 31, 1967 includes the 


2. MORTGAGES, NOTES AND DEFERRED ACCOUNTS PAYABLE 


Details of this amount are as follows: 
(a) issued by Silverwood Dairies, Limited: 
SAYS TNOICEVCE, WEOENEIOIS (ln) EIMIMUIEl! SMES OF SIDA00. .ccsccnccnccocaccnegevnancveunenve 
(b) issued by subsidiary companies: 
PIS! MNOMC ACES OEWEIDIG. occ sac casorenk eR a ne eee Neer hh ae Hoss Raee io pend 6 
Equiloment contracts pay albles¢SeCUrecl)/zaew-natercue cence seein ceric steam tee ee ere ar re 
Deferred accountss and notes: pay allie. suas susan eines yet cl Suen cee NA reac nee eC ese ge 


i olds] ee cn ne rr ne ea meeene imam Mien Mine ene Ming.) Mid 5 hh Bua atneeiG, Gb. Oh sds ole aoe 


3. DEBENTURES PAYABLE 


Particulars of the debentures payable are as follows: 


$ 46,200 


$197,650 
25,937 
185,944 


409,531 


455,731 
109,774 


$345,957 


Original Outstanding 
authorization March 
July 5,1966 Bil, IQEr 
6%% sinking fund debentures Series A, due July 5, 1986 (sinking fund payment of 
SYQNOMCOO) joxerr Gal awinad IeereiUIierel loeXoliminiInG) Suiy BD, WOO). oc cccnsceoseanonseance $10,000,000 $10,000,000 


On July 7, 1966 the company redeemed $639,500 of its 4% general mortgage bonds, 
which amount represented all of the general mortgage bonds outstanding as at that 
date. In addition the $398,000 of 5%% convertible sinking fund debentures out- 
standing on that date were redeemed or converted to Class “A’’ common shares 
(see also note 5). 


4. ACCUMULATED TAX REDUCTIONS APPLICABLE TO FUTURE YEARS 


The income taxes actually payable in respect of the year have 
been estimated at $1,010,439. The difference of $775,419 
between this and the taxes charged to profit and loss results 
from claiming capital cost allowances for tax purposes in 
excess of depreciation recorded in the accounts of the 
companies. 


5. CAPITAL STOCK 


This difference is applicable to those future periods in which 
the amounts claimed for tax purposes may be less than the 
depreciation recorded in the accounts and is accordingly 
included in the item “Accumulated tax reductions applicable 
to future years” in the attached consolidated balance sheet. 
This item also includes similar reductions aggregating 
$1,849,958 in respect of prior years. 


Changes in issued shares during the year ended March 31, 1967 were as follows: 


UREXG IM Me itel ae oitl. WIRUGKGhArs Ste on6 Gan Swe 6 ooo 0c 


Add issued during year: 


As consideration for the purchase of shares of United Dairies 


NEAR SiO Pena Ak ten on ientne Sens Remi SNe Ale OR cok Ma RS Fla eee 


Caton N re tenis nae em SE. chy Guar dip otaiy Oc wore 


ClassimAw Class “"B”’ Book value 
et ae 878,451 shares 441,212 shares $7,044,679 
DES of Pe 36 567 
Brent ea 24,666 295,992 
NS ae, 903,153 shares 441,212 shares $7,341,238 


Note: In accordance with the terms of the debenture issue, debenture holders contributed an additional $492 to eliminate 


fractional shares arising on conversion. 


In addition to the capital stock issued at March 31, 1967, additional Class “A” shares were reserved as follows: 
For issue under the offer to purchase shares of United Dairies: leimited 2s... 0 .csssn a oe pees ete etic er 94 shares 


6. RESTRICTIONS ON PAYMENT OF DIVIDENDS 


Under the provisions of the Trust Indenture securing the 
6%% sinking fund debentures, the company cannot declare 
or pay any dividends (other than stock dividends and divi- 
dends at the rate of .60¢ per share per annum on the out- 
standing Class “’A’”’ shares of the company) when: 


(a) consolidated net current assets (as therein defined) of 


the company and its subsidiaries are less than, or would 
thereby be reduced to less than $2,500,000, and 


(b) the consolidated earned surplus of the company and its 
subsidiaries will not be less than the lesser of 75% of the 
principal amount of all funded obligations of the company 
and its subsidiaries or $7,500,000. 


Year ended March 31, 1967 


Statement of Consolidated Working Capital 


During the year there was an increase of $5,191,064 in consolidated working capital as shown below: 


GUIEMISASS OLS tee eed, in ite ccc Been sites doce aks nay Agcy uN Aten gies 
Cunant NelolltiGse 2 eee errs i cook, hp eee en hn een 


VVONI GGA Dlltallitartepen Neer ens A eaisice™ oe carechege Attn awn tie io tac ya ent cas 


This increase arose from funds provided in excess of funds expended as follows: 


Funds provided: 

PEE EFOMO PChAUIONS sense c.eoroe clo Gos Newer oat ecient eee ee ein recat eater 
Consisting of— 
Consolidated net profit for the year (see note 1).................. 


Charges deducted in arriving at the above profit but which did not 
represent an outlay of funds: 


Depreciation, amortization and other charges..................4-. 


That portion of the income tax provision for the year not immediately 
DaVvablet(S6elnoterd ye ee oa concedes cr ae Sores me came eset rsGror raat 


D2. Olan ISSUE Cir CIESS “7A SINEIKES (GEO TOWED). boc cco oc ebb ae accu ous 


3. From issue of 6%% sinking fund debentures (see note 3)........... 
Less expenses incurred in connection with the issue............... 


Funds expended: 
1. On additions to the company’s plant and equipment (net).......... 
POs PLOVIGenOmaividends: tousharenOlderscme een ene een ears 


MOM uthesounchasexon mOulte: IIStS aeacseieeeies ae eit) ae mena irate nets cutis 


2 
3 
Al Ola) (OEWNNEIN Ol BHO SOCEM TEMIMICEIDNIG WEDKs 252s cacadnonencatonougs 
5. On retirement of bonds and debentures (see note 3)............... 
6. On decrease in deferred notes and mortgages payable (see note 2)... 
Z 


. Decrease in minority interest in subsidiaries (including redemption by a 
subsidiary company of all its outstanding preferred shares).......... 


3h, mi TNORECSES) I) SUINKCIAY, BISSEUIS. (EW Goo oo co po Mo oot a oneman dogs 


Resulting in an excess of funds provided over funds expended of....... 


March March Increase or 
Bie Wilow S11, IMOE (decrease) 
$15,942,089 $11,390,525 $4,551,564 
8,241 ,660 8,881,160 (639,500) 
$ 7,700,429 $ 2,509,365 $5,191,064 
4,587,334 
1p7312052 
2,080,863 
775,419 
4,587,334 
1,059 
10,000,000 
357,820 9,642,180 $14,230,573 
~ 4,601,419 
1,070,570 
476,626 
ZOOS 
748,279 
1,567,339 
241,257, 
193,314 9,039,509 


$ 5,191,064 


17 


Ten Year Comparative Summary 


YEAR ENDED MARCH 31 


SALES 

PROFIT BEFORE INCOME TAXES 
PERCENTAGE OF SALES 
INCOME TAXES 


NET PROFIT AFTER INCOME TAXES 
AND MINORITY INTEREST 


PERCENTAGE ON SALES 


NET PROFIT FOR EACH 
CLASS “A” and “B” SHARE 


DIVIDENDS 
PER CLASS “A” SHARE 
PER CLASS “B” SHARE 


EARNINGS RE-INVESTED IN 
THE BUSINESS 

PERCENTAGE OF EARNINGS 
RE-INVESTED 


CAPITAL INVESTED 
LONG TERM DEBT 
SHAREHOLDERS’ EQUITY 
TOTAL 


PERCENTAGE OF SHAREHOLDERS’ 
EQUITY TO TOTAL INVESTMENT 


SHAREHOLDERS’ EQUITY 
PER SHARE 


WORKING CAPITAL 


1966 1965 


ef 


| $ 1,559,984 


$ 1.18 $ 1.25 
$ 


991,413 $ 882,228 
AT .70 
TT 70 


$ 1,583,590 


$ 1,037,500 $ 1,124,500 


$17,320,583 $15,254,797 
$18,358,083 $16,379,297 


94.3% 93.1% 
$ USA $ 12.07 


$ 2,509,365 $ 4,880,322 


1964 


$51,914,46 


$.3,501,9) 


6.4 


$ 1,758,0( 


$ 1,543,9° 


ot 


$ 1,563,0 


$14,415,9 


$15,978,9 


90.. 


$ 3,993.4 


1963 


18,017,229 
2,913,910 
6.1% 


1,513,000 
1,400,910 
2.9% 
1.14 


735,464 
.60 
.60 


665,446 


47.5% 


1,839,500 
13,473,744 
5,313,244 


88% 


10.94 


3,963,821 


6.1% 


$ 1,470,000 


$ 637,924 


47.8% 


$ 2,549,000 
$12,388,885 


$14,937,885 


$ 1,324,000 


666,891 
.60 
.60 


$ 568,140 


46% 


$ 2,811,000 
$10,975,516 


$13,786,516 


$ 676,666 


50.6% 


$ 2,942,000 


$10,268,552 


$13,210,552 


1962 1961 1960 959 


pecs 


$ 1,333,628 9 1,235,031 371930) 117.0 S15270/272 


$42,291,091 


$ 2,495,272 


647,298 
.60 
.60 


$ 622,974 


49% 


$ 3,276,500 


$ 9,336,440 


$12,612,940 


74% 


$ 3,200,067 


1958 
$40,276,928 
$ 2,436,081 

6.1% 

$ 1,165,000 
$ 1,271,081 
3.2% 

$ eile 
$ 640,008 
.60 

.60 

SOS FOS 
49.6% 

$ 3,623,000 
$ 8,598,621 
$12,221,621 
70.4% 

$ 8.02 
$ 2,838,159 
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SiUwverwood's Dairy Products 


HOSTESS SE SQUARE PAK 
S iverwood's 


Fudge Stiksicle 
> os 


ELVET" CHOCOLATE S!RU? 


NEAPOLITAN 


ICE CREAM 


Mend 


BUTTERSCOTCH . == 
SUNDAE ee 


One PINT 


ICE CREAM a é iA Ss 
VANILLA i 
| 3 PINTS | 


a. 


BUTTERSGOTCH 
SUNDAE 


<= = HALF GALLON 


PINEAPPLE MERRI-MINT 
= HORNEY 
; 
SUTTERSCOTCH NUT 
cen 


: EE li 2 


— NEAPOLITAN 
= 232 a 
=] a | le: eee 


| P 

; Kos 5 = ont é vy | 

i ¥ PINEAPPLE MERRI-MINT § s ey) I o 

: . E ICE CREAM = | : eh : E a>. 

i GE -% : { SS pies e : = : i FEATI purs HONEY 

ic ORAN' ‘ = t rnd BS 

= PINEAPPLE : 3 see : ALE WALNGE SS : NEAPOLITAN i FL AV ERScOtCH NUT 
1CEe CREAM = 7 - ICE CREAM 


HALF GALLON 
HALF GALLON z = 


ICE CREAM s 
HA rv — —— 
— “ HALF GALLON j : : : 


CONCORD 
GRAPE 
JUICE 
BARS 


OELICIONS 
NOVELTIES 


Wcucicite - 


v 
STWIN TREATS 
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PASTEURIZED 


SKIM MILK = KOT 
eee CHOCOLATE 


i 


Assured 
Quality 


PASTEURIZED 


BUTTERMILK — 


UT ConTLATS tae ena 


Assured 
Quality 


S iwerwood's 
POWDERED SKIM MILK 


CEREAL CREAM | 


ee 2 eg 
MCT CERTEATS aE REIT tes 


instant chocolate 


( 


WHIPPING CREAM 


ut sare 


Assured 
Quality 


ere Silverwood’ 
milk shake SOFT & SERVE 
mix ICE CREAM MIX 


PASTEURIZED 


Pastevettre 


SOFTSERVE  @ete> =>" 


ICE CREAM 
MIX 


COmTAMEN IPR CHOCOLATE DRINK 


= = 
HALF GALLON : ar ceertars vat wut 


CHOCOLATE DRIRK 


Chocolote 
Flavour 
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SiUwverwood's Dairy Products © 


Fudge Stiksicle 
6 


“eae es 
@ 


' 
NEAPOLITAN x 


HALF GALLON aa’ eal ICE CREAM 


S&S .. 
Z BUTTERSCOTCH © { 
5) st SUNDAE 8 Ki 
flavor eae a e scat eS | 
ugres E . peepee se aa ica are ey 
ety . = flavor = 
a 1 ¢ Squares oC + Ww 
ICE CREAM ay 
VANILLA 


Ce a BUTTERSCOTCH 
3 PINTS | | 4 Ea) i SUNDAE 


Serananee 


ICE CREAM x = HALF GALLON 


PINEAPPLE MERRIE: MINT 
fee CREAM Z 


mapce 
WALNUT 


HONEY 
4 j Rm SUTTERSCOTCH NUT 
NEAPOLITAN = : oT 


PINEAPPLE MERRI-MINT 


ICE CREAM 


: “ ae: 

aa ees ae) ae a EFATIRE HONEY 

eae i, 2 F | a ae if r BUTTERSCOTCH NUT 

PINEAPPLE, j ne . sai MAPLE WALNUT ; NEAPOLITAN : HALE GALLON 
IN : F, 1CE CREAM pi, fs eet IGE CREAM 

ALS GOEL ON . : HALF GALLON ACR GALLON 


lll 


ae 
E QUART 
sor ta 


a ey 


Creamsicle 
A= ' 


sedi fe CONCORD 
ancsuee cantons GRAPE 
Ms : JUICE 

BARS 


@oluatca 


STwin TREATS 


oron 
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CRAFEORINK 


GRAPE 
DRINK 


PASTEURIZED 


| BUTTERMILK 


AUT CONTUNTS OME ORLAT 


Assured 
Quality 


< 


OEREAL OREAM 


PASTEURIZED 


CEREAL CREAM 
10% q 


BET CONTEATS OnE QUART 


ject (ONBON. CANADA 


(Sisterswed Daisies Dated mead Cor Ay Connsiar® 
CANADA GRADE A LARGE SIZE 
Chie 


rent Rm 
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SKU MILK 


PASTEURIZED 


Silvermoods 


SKIM MILK 


RCT CONTERIS Oat Chant 


| Assured 
Quality 


Silemood's 


POWDERED SKIM MILK 


PARTEURIZE 


INSTANT 


WHIPPING CREAM 


D QUALITY AND FLAVOUR 


GUARANT n 
CAMADA FIRST GRADE. . . SPRAY PROCESS 


i : DN £69,,) forsey 
i b.\ blo fonsey 
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Quality 
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seein pel gente ICE CREAM MIX 


mix 
= 


SOFT SERVE 
ICE CREAM 
MIX 


COMTAUEE JOR Af. 
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S 


‘HOT 
CHOCOLATE 
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CREAM or \ 


| 


| instant chocolate 


ee 


=> KEP CHILE 


Oy 


: 


CHOCOLATE DRINK 
AT CeUTCHTE Ot eA 


cS -) 


Groco.art Drink 


Chocolate mrocoart DRINK 
Flavour Shetty! 


Supreme 
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New Ice Cream Plant 


E. G. Silverwood 
pressing button to start 
the refrigeration system 


for the first time. 


22. 


One of Canada’s most modern ice cream plants be- 
gan operations in London, Ontario, on December 
15, 1966. This new building, within a few feet of 
Ontario’s Macdonald-Cartier Freeway (Highway 
401), is the first of three stages of development 
planned for the next few years to revolutionize 
ice cream production and handling for 
Silverwood’s. 


This plant uses the most up-to-date techniques 


in ice cream manufacture, including a ‘roller . 


bed” situated in the overhead freezing tunnel for 
hardening the ice cream, palletizing ice cream in 
the storage room, and the use of fork lift trucks so 
the ice cream may be stored to a height of 24 feet. 


The ice cream mix is still being made at 
Silverwood’s plant in downtown London and 
moved by tank trucks to the new building where 
it is pumped into three 4,000 gallon storage 
tanks. These extend through the wall with the 
major portion exposed to outside temperature. 
Refrigerating units, located outside the building 
and on the tanks, keep the mix at the proper 
temperature. Eventually, the mix operation and 
balance of the ice cream manufacturing still 
being conducted in the downtown buildings will 
be included in a later stage of this building. 


From the storage tanks the mix is pumped into 
flavour tanks where the flavours are added before 
the mix goes to the three-barrel Vogt freezers, of 
which there are two units. Each barrel can 
handle 400 gallons per hour. These are the first 
units of this design in Canada. 


From the freezers the ice cream is fed directly 
into the automatic packaging lines. The filled 
packages are automatically heat sealed, over- 
wrapped in gallon units, then conveyed into the 
hardening tunnel where they are exposed to a 
temperature of about 45° below zero and a 


thirty mile-an-hour wind, creating a chill factor 
of close to 75° below zero. 


In the hardening tunnel is a Holland roller-bed 
110 feet long and 40 feet wide which will hold a 
full day’s production of ice cream. As new 
products come onto the bed, the ice cream 
moves automatically to the far end of the room 
where it is discharged onto a conveyor which 
takes it to the palletizing room. 


The pallets are placed on lift tables which 
adjust automatically as they are loaded. This 
permits the operator to work continuously at the 
same elevation. They start loading the pallet 
with the table in the full lift position and as the 
packages are placed on the pallet the operator 
will lower the table gradually by means of an 
electric switch. The total height of a loaded 
pallet is about 66 inches. Infrared lamps are 
arranged over the heads of the operators, per- 
mitting them to work in a slightly higher tempera- 
ture than the rest of the room. 


The pallets are moved by lift trucks to the 
warehouse area where up to 300,000 gallons of 
ice cream can be stored at 20° below zero. 


From this new London plant, over 250 varieties 
of packages, in many flavours, are distributed to 
Silverwood branches. Lift trucks take the ice 
cream-filled pallets from their storage racks 
directly into refrigerated trucks for their rapid 
journey to other-cities where they are unloaded 
into branch storage rooms. Local deliveries are 
made by smaller refrigerated trucks to a wide 
variety of stores, restaurants and other accounts. 


The London operation distributes to branches 
from Windsor to Toronto. Eastern and Northern 
Ontario look to our Peterborough branch for 
their ice cream. Branches in Western Canada 
produce their own ice cream to similar standards. 


The main engine room 
with control panel at 
left and compressors 


on the right. The roller bed well filled with half-gallon ice 
cream packages at a fast freezing temperature. 


Over 300,000 gallons 
can be stored on pallets 
in this well-organized 
cold storage area. 


The automatic packaging equipment in fore- 
ground, with the three-barrel freezers in the 
background. 
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